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E.O. 11652: GDS 
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SUBJECT: PORTUGUESE ECONOMY - IMPORTANCE OF COLONIES 

1. ACCORDING TO WELL-PLACED ANGOLAN MESTIZO LEADER WHO RECENTLY 
RETURNED FROM VISIT TO LISBON, GOP HAS MADE CRASH STUDY OF POTENTIAL 
IMPACT ON PORTUGUESE ECONOMY OF EARLY SEVERENCE OF TIES WITH 
COLONIES. ACCORDING TO SOURCE, MAIN CONCLUSION OF STUDY IS 

THAT PORTUGAL CANNOT IN THE SHORT TERM SURVIVE LOSING INCOME 
FROM ANGOLA, ALTHOUGH DIVESTING ITSELF OF GUINEA AND MOZAMBIQUE 
WOULD BE CLEAR BLESSING TO METROPOLE. 

2. SOURCE INTERPRETS THIS FINDING AS INDICATION GOP WILL HAVE 

TO RE-EXAMINE EARLIER PUBLICLY EXPRESSED WILLINGNESS TO ALLOW 
ANGOLA TO ACHIEVE COMPLETE INDEPENDENCE - I.E., AS RESULT OF 
FORTHCOMING REFERENDUM. HE SEES DILEMMA THAT THIS DISCOVERY HAS 
POSED FOR CENTRAL GOVERNMENT AS ONE OF CHIEF FACTORS IN THE CURRENT 
LISBON CABINET CRISIS, WHICH ACCORDING TO PREVALENT VIEW HERE 
RESULTS NOT SO MUCH FROM CONSTITUTIONAL QUESTION BUT RATHER FROM 
DISAGREEMENTS WITHIN CABINET OVER ECONOMIC POLICIES FOR METROPOLE. 
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3. COMMENT: THIS IS THE FIRST WE HAVE HEARD OF ANY SUCH STUDY. 

IN PAST. ABSENCE OF RELIABLE STATISTICS, PARTICULARLY REGARDING 
REAL VALUE TO METROPOLE OF SUCH ANGOLAN EXPORTS AS DIAMONDS, 

PETROLEUM AND IRON ORE, ALWAYS BLOCKED RELIABLE ASSESSMENTS OF 
ANGOLA'S CONTRIBUTION TO, AS OPPOSED TO DRAIN ON, PORTUGAL'S 
ECONOMY. THERE IS A POSSIBILITY OF COURSE THAT FOREGOING REPORT 
MAY BE FICTITIOUS. OUR SOURCE SHARES WIDESPREAD VIEW HERE THAT 
ANGOLA'S VALUE TO METROPOLE IS FUNDAMENTAL TO PORTUGAL'S SURVIVAL, 

AT LEAST FOR "NEXT FEW YEARS." 

BRIGGS 
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